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Governmental
Activities

Assets
Current assets:

Cash and investments 45,545,544$
Accounts receivable 827,429

Total current assets 46,372,973
Noncurrent assets:

OPEB Asset 885,934
Capital assets:

Nondepreciable 3,857,148
Depreciable - net 25,256,515

Capital assets - net 29,113,663
Total noncurrent assets 29,999,597

Total Assets 76,372,570$

Deferred Outflows of Resources
Deferred loss on early retirement of long-term debt 424,977$
Pension plan contributions 3,131,079

Total Deferred Outflows of Resources 3,556,056$

Liabilities
Current liabilities:

Accounts payable 1,035,217$
Unearned revenue 216,794
Accrued interest 855,500

Total current liabilities 2,107,511
Long-term liabilities:

Due within one year:
General obligation bonds payable 3,815,000

Due after one year:
General obligation bonds payable 37,545,000
Unamortized bond premium 4,339,803
Net pension liability 17,685,960
Compensated absences payable 187,142

Total due after one year 59,757,905
Total long-term liabilities 63,572,905

Total Liabilities 65,680,416$

Deferred Inflows of Resources
Net difference between projected and actual earnings from pension plans 2,660,744$

Total Deferred Inflows of Resources 2,660,744$

Net Position
Net investment in capital assets 6,990,370$
Restricted for:

Debt service 7,158,434
Educational programs 1,191,473

Total restricted net position 8,349,907
Unrestricted (3,752,811)

Total Net Position 11,587,466$

The notes to basic financial statements are an integral part of this statement.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2016
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Net (Expense)
Operating Revenue and

Charges for Grants and Changes in
Expenses Services Contributions Net Position

Governmental activities
Instruction 16,122,357$    36,856$           1,083,795$      (15,001,706)$    
Instruction-related services:

Supervision of instruction 748,599 3,263 42,080 (703,256)
Instruction library, media and technology 339,509 - 2,700 (336,809)
School site administration 1,270,900 12 34,932 (1,235,956)

Pupil services:
Home-to-school transportation 508,204 - - (508,204)
Food services 31,038 - - (31,038)
All other pupil services 977,282 5,334 116,135 (855,813)

General administration:
Data processing 436,010 - 7,501 (428,509)
All other general administration 1,427,621 - 10,563 (1,417,058)

Plant services 1,922,222 - - (1,922,222)
Other outgo 216,598 5,323 209,085 (2,190)
Interest on long-term debt 2,295,235 - - (2,295,235)

Total governmental activities 26,295,575$    50,788$           1,506,791$      (24,737,996)

General revenues:
Taxes and subventions:

Taxes levied for general purposes 16,145,097
Taxes levied for debt service 3,284,356
Taxes levied for other specific purposes 1,198,694

Federal and state aid not restricted to specific purposes 1,920,080
Interest and investment earnings 663,425
Rental income 2,061,418
Miscellaneous 3,015,365

Total general revenues 28,288,435

Change in net position 3,550,439

Net position beginning 7,135,122
Prior period adjustment - GASB 68 901,905
Net position beginning as adjusted 8,037,027

Net position ending 11,587,466$      

The notes to basic financial statements are an integral part of this statement.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Program Revenues
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Bond
Interest and Other Total

General Building Redemption Governmental Governmental
Fund Fund Fund Funds Funds

Assets
Cash and investments 12,792,560$ 23,582,995$ 7,143,407$ 2,026,582$ 45,545,544$
Accounts receivable 755,198 52,773 15,027 4,431 827,429
Due from other funds 28,241 - - - 28,241

Total Assets 13,575,999$ 23,635,768$ 7,158,434$ 2,031,013$ 46,401,214$

Liabilities and Fund Balances
Liabilities:

Accounts payable 576,804$ 455,994$ -$ 2,419$ 1,035,217$
Due to other funds - 28,241 - - 28,241
Unearned revenue 216,794 - - - 216,794

Total Liabilities 793,598 484,235 - 2,419 1,280,252

Fund balances:
Nonspendable:

Revolving fund 1,000 - - - 1,000
Restricted for:

Educational programs 1,191,473 - - - 1,191,473
Capital projects - 23,151,533 - - 23,151,533
Debt service - - 7,158,434 - 7,158,434

Committed for:
Salaries and benefits 2,602,333 - - - 2,602,333
Repairs and maintenance - - - 1,117,723 1,117,723

Assigned for:
Capital projects 7,079,416 - - 427,198 7,506,614
Educational programs 650,378 - - - 650,378
Site repairs - - - 483,673 483,673

Unassigned:
Economic uncertainties 706,451 - - - 706,451
Unappropriated 551,350 - - - 551,350

Total Fund Balances 12,782,401 23,151,533 7,158,434 2,028,594 45,120,962

Total Liabilities and Fund Balances 13,575,999$ 23,635,768$ 7,158,434$ 2,031,013$ 46,401,214$

The notes to basic financial statements are an integral part of this statement.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

GOVERNMENTAL FUNDS
JUNE 30, 2016

BALANCE SHEET
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Total fund balances - governmental funds 45,120,962$        

Amounts reported for governmental activities are not financial resources and therefore are not
reported as assets in governmental funds.  The cost of the assets is $49,254,445 and 
the accumulated depreciation is $20,140,782. 29,113,663

Interest payable on long-term debt does not require the use of current financial 
resources and, therefore, are not reported in the governmental funds. (855,500)

Contributions made to pension plans will not be included in the calculation of the District's net
pension liability of the plan year included in this report and have been deferred and
reported as deferred outflows of resources. 3,131,079

The difference between projected and actual earnings from pension plan assets is not included in the
plan's actuarial study until the next fiscal year and are reported as deferred inflows of
resources in the statement of net position. (2,660,744)

The difference between the reacquisition price and net carrying value of long-term debt when a bond is
refunded is recorded as a deferred loss on the early retirement of long-term debt and a deferred inflow
in the government-wide statement of net position and amortized over the remaining life of 
the refunded debt or refunding debt, whichever is shorter.  This transaction is not a current
financial resource and is not included in the governmental fund statements. 424,977

Net OPEB assets are not available to pay for current period expenditures and, therefore, are not
recognized in the governmental funds statements. 885,934

Long-term liabilities are not due and payable in the current period and therefore are not reported
as liabilities in the funds.  Long-term liabilities at year-end consists of:

General obligation bonds 41,360,000$          
Net pension liabilities 17,685,960
Unamortized bond premium 4,339,803
Compensated absences (vacation) 187,142 (63,572,905)

Total net position - governmental activities 11,587,466$        

The notes to basic financial statements are an integral part of this statement.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

BALANCE SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2016

RECONCILIATION OF THE GOVERNMENTAL FUNDS
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Bond
Interest and Other Total

General Building Redemption Governmental Governmental
Fund Fund Fund Funds Funds

Revenues:
LCFF sources 16,932,875$ -$                   -$ 158,000$ 17,090,875$
Federal 289,890 -                     - - 289,890              
Other state 1,864,838 -                     7,963 - 1,872,801
Other local 6,307,148 204,479              3,332,437 200,647 10,044,711

Total revenues 25,394,751 204,479              3,340,400 358,647 29,298,277

Expenditures:
Instruction 16,041,992 -                     - - 16,041,992
Instruction-related services:

Supervision of instruction 737,638 -                     - - 737,638              
Instruction library, media and technology 280,266 -                     - - 280,266              
School site administration 1,260,778 -                     - - 1,260,778

Pupil services:
Home-to-school transportation 480,347 -                     - - 480,347              
Food services 31,491 -                     - - 31,491                
All other pupil services 982,509 -                     - - 982,509              

General administration:
Data processing 442,376 -                     - 442,376              
All other general administration 1,434,504 -                     - - 1,434,504

Plant services 1,620,285 -                     - 155,246 1,775,531
Facility acquisition and construction 19,571 2,020,104           - - 2,039,675
Other outgo 216,598 -                     - - 216,598              
Debt service:

Principal - -                     769,458 - 769,458              
Interest and fees - -                     2,635,881 - 2,635,881

Total expenditures 23,548,355 2,020,104           3,405,339 155,246 29,129,044

Excess (deficiency) of revenues
over (under) expenditures 1,846,396 (1,815,625)         (64,939) 203,401 169,233              

Other financing sources (uses):
Operating transfers in - -                     244,201 - 244,201              
Operating transfers out - -                     (244,201) - (244,201)

Total other financing sources (uses) - -                     - - -                     

Net change in fund balances 1,846,396 (1,815,625)         (64,939) 203,401 169,233              

Fund balances beginning 10,936,005 24,967,158         7,223,373 1,825,193 44,951,729

Fund balances ending 12,782,401$ 23,151,533$       7,158,434$ 2,028,594$ 45,120,962$

The notes to basic financial statements are an integral part of this statement.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
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Total net change in fund balances - governmental funds 169,233$         

Capital outlays are reported in governmental funds as expenditures.  However, in the statement
of activities , the cost of those assets is allocated over their estimated useful lives as
depreciation expense.  This is the amount by which additions of $1,796,650 is greater than than depreciation
expense of $1,120,041. 676,609

The governmental funds report bond proceeds as an other financing source, while repayment of bond
principal is reported as an expenditure.  Interest is recognized as an expenditure in the governmental funds
when it is due.  The net effect of these differences in the treatment of general obligation bonds and related
items is as follows:

Repayment of bond principal 769,458

In governmental funds, if debt is issued at a premium or at a discount, the premium or discount is recognized as an 
other financing source or other financing use in the period it is incurred. In the government-wide statements, the
premium or discount is amortized as interest over the life of the debt: 547,737

In governmental funds, deferred loss on early retirement of long-term debt is recognized as other finances uses.
In the government-wide statements, the deferred losses on early retirement of long-term debt is amortized over
the life of the debt. The difference between other financing uses and amortization is: (168,941)

In governmental funds, actual contributions to pension plans are reported as expenditures in the year incurred. 
However, in the government-wide statement of activities, only the current year pension expense as noted in the 
plans' valuation reports is reported as an expense, as adjusted for deferred inflows and outflows of resources. 704,109

In the statement of activities, compensated absences are measured by the amount earned during the
year.  In governmental funds, however, expenditures for those items are measured by the amount
of financial resources used (essentially the amounts paid).  This year vacation time earned
was greater than the amount used by: (4,692)

In the statement of activities, the net postemployment benefit asset is the amount by which the contributions
toward the OPEB plan were more than the annual required contribution as actuarially determined.  The net
postemployment benefit is not recorded in the governmental fund statements.  The change in the net OPEB
was recorded in the statement of activities in the amount of 347,339

Interest on long-term debt in the statement of activities differs from the amount reported in the governmental funds
because interest is recognized as an expenditure in the funds when it is due and thus requires the use of
current financial resources.  In the statement of activities, however, interest expense is recognized as the interest
accrues, regardless of when it is due. 509,587

Changes in net position of governmental activities 3,550,439$      

The notes to basic financial statements are an integral part of this statement.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF

OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
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Student
Body

Agency
Fund

Assets
Cash on hand and in banks 4,026$                

Total Assets 4,026$                

Liabilities
Due to student group 4,026$                

Total Liabilities 4,026$                

The notes to basic financial statements are an integral part of this statement.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

FIDUCIARY FUNDS
JUNE 30, 2016

STATEMENT OF FIDUCIARY NET POSITION
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General Fund 

Building Fund 

Bond Interest and Redemption Fund

Special Revenue Funds 

Deferred Maintenance Fund

Capital Projects Funds 
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Special Reserve Fund for Capital Projects

Agency Funds 

24



Education Code 
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, Fund Balance Reporting and 
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Restricted
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Assigned

Unassigned
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Capital Projects 

Debt Service

Educational Program 

Unrestricted net position
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Fair Value Measurement and Application

Fair Value Measurement and Application

investment a
b

Fair value 

The Hierarchy of Generally Accepted Accounting Principles for State 
and Local Governments 

The Hierarchy of Generally Accepted Accounting Principles for State and 
Local Governments.
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Certain External Investment Pools and Pool Participants 

Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools
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Financial Reporting for Postemployment Benefit Plans Other Than 
Pension Plans

Financial Reporting for 
Postemployment Benefit Plans Other Than Pension Plans OPEB
Measurements by Agent Employers and Agent Multiple-Employer Plans

Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined 
Contribution Plans Pension Disclosures

Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions

Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other Than Pensions  OPEB Measurements by 
Agent Employers and Agent Multiple-Employer Plans Financial
Reporting for Postemployment Benefit Plans Other Than Pension Plans

33



Tax Abatement Disclosures

Tax Abatement Disclosures,

Pensions Provided through Certain Multiple-Employer Defined Benefit 
Pension Plans 

Accounting and Financial Reporting for Pensions
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Government-Wide Statements:

Fiduciary Funds:
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General Information about the PERS Pension Plan 

-

-
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Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to PERS  
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General Information about the STRS Pension Plan 

-

-
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Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to STRS  

47



-

48



49



Plan Description  

Funding Policy 

Annual OPEB Cost and Net OPEB Obligation 

annual required contribution of the employer (ARC), 
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Funded Status and Progress of the Plan 

Actuarial Methods and Assumptions 
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Variance with
Final Budget

Actual Positive - 
Original Final (GAAP Basis) (Negative)

Revenues:
LCFF sources 16,642,671$      16,950,198$      16,932,875$      (17,323)$           
Federal 293,943 289,890 289,890 -
Other state 1,098,614 1,864,835 1,864,838 3
Other local 5,763,476 6,315,359 6,307,148 (8,211)

Total revenues 23,798,704 25,420,282 25,394,751 (25,531)

Expenditures:
Certificated salaries 11,875,692 11,428,269 11,426,946 1,323
Classified salaries 3,317,183 3,437,616 3,437,469 147
Employee benefits 4,324,678 4,882,841 4,843,786 39,055
Books and supplies 1,188,751 1,515,447 1,016,916 498,531
Services and other operating expenses 2,863,309 4,074,042 2,562,975 1,511,067
Capital outlay 34,000 57,665 43,665 14,000
Other outgo 185,000 216,598 216,598 -

Total expenditures 23,788,613 25,612,478 23,548,355 2,064,123

Excess (deficiency) of revenues
over (under) expenditures 10,091 (192,196) 1,846,396 2,038,592

Other financing sources (uses):
Operating transfers in 673,323 820,656 - (820,656)
Operating transfers out (673,323) (820,656) - 820,656

Total other financing sources (uses) - - - -

Change in fund balance 10,091$             (192,196)$         1,846,396 2,038,592$        

Fund balance beginning 10,936,005

Fund balance ending 12,782,401$      

Budgeted Amounts

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

IN FUND BALANCES - BUDGET AND ACTUAL (GAAP)

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

GENERAL FUND
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INFORMATION
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Special
Revenue Funds

Special Reserve
Deferred Capital Fund for

Maintenance Facilities Capital Outlay
Fund Fund Projects Totals

Assets
Cash and investments 1,115,251$        483,293$           428,038$           2,026,582$        
Accounts receivable 2,472 1,011 948 4,431

Total Assets 1,117,723$        484,304$           428,986$           2,031,013$        

Liabilities and Fund Balances
Liabilities:

Accounts payable -$                  631$                  1,788$               2,419$               

Total Liabilities - 631 1,788 2,419

Fund balances:
Committed for repairs and maintenance 1,117,723$        -$                  -$                  1,117,723$        
Assigned for capital projects - - 427,198 427,198
Assigned for site repairs - 483,673 - 483,673

Total Fund Balances 1,117,723 483,673 427,198 2,028,594

Total Liabilities and Fund Balances 1,117,723$        484,304$           428,986$           2,031,013$        

Capital Projects Funds

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

NONMAJOR FUNDS
JUNE 30, 2016

COMBINING BALANCE SHEET
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Special
Revenue Funds

Deferred Capital Special Reserve
Maintenance Facilities Fund for Capital

Fund Fund Outlay Projects Totals
Revenues:

LCFF sources 158,000$          -$                  -$                  158,000$          
Other local 8,178 188,958 3,511 200,647

Total revenues 166,178 188,958 3,511 358,647

Expenditures:
Plant services 21,800 110,016 23,430 155,246

Total expenditures 21,800 110,016 23,430 155,246

Excess (deficiency) of revenues
over (under) expenditures 144,378 78,942 (19,919) 203,401

Fund balances beginning 973,345 404,731 447,117 1,825,193

Fund balances ending 1,117,723$       483,673$          427,198$          2,028,594$       

Capital Projects Funds

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT

CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

NONMAJOR FUNDS

61



COMPLIANCE SECTION
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Second Second
Period Annual Period Annual
Report Report Report Report

Regular ADA:
Grades TK/K through three 529.77 532.11 529.77 532.11
Grades four through six 477.70 475.50 477.70 475.50
Grades seven and eight 247.73 246.93 247.73 246.93

Regular ADA Totals 1,255.20 1,254.54 1,255.20 1,254.54
Special education - nonpublic, nonsect schools:

Grades TK/K through three 1.97 1.92 1.97 1.92
Grades four through six 0.89 0.93 0.89 0.93

Extended year special education - nonpublic, nonsect schools:
Grades TK/K through three 2.00 2.00 2.00 2.00
Grades four through six 0.81 0.81 0.81 0.81

Regular ADA Totals 1,260.87 1,260.20 1,260.87 1,260.20

Basic Aid Choice/Court-Ordered Voluntary Pupil Transfer ADA:
Grades TK/K through three 35.23 35.04 35.23 35.04
Grades four through six 36.27 36.26 36.27 36.26
Grades seven and eight 16.53 16.48 16.53 16.48
Grades nine through twelve - - - -

Regular ADA Totals 88.03 87.78 88.03 87.78

Total ADA Classroom Based

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT
SCHEDULE OF AVERAGE DAILY ATTENDANCE

FOR THE FISCAL YEAR ENDED JUNE 30, 2016
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Number Number
of Days of Days

Minutes 2016 Traditional Multitrack
Grade Level Requirements Actual Minutes Calendar Calendar Status

Kindergarten 36,000 36,000 180 0 In compliance
Grade 1 50,400 53,106 180 0 In compliance
Grade 2 50,400 53,106 180 0 In compliance
Grade 3 50,400 53,106 180 0 In compliance
Grade 4 54,000 58,482 180 0 In compliance
Grade 5 54,000 58,482 180 0 In compliance
Grade 6 54,000 63,080 180 0 In compliance
Grade 7 54,000 63,080 180 0 In compliance
Grade 8 54,000 63,080 180 0 In compliance

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT
SCHEDULE OF INSTRUCTIONAL TIME OFFERED

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

School districts and charter schools must maintain their instructional minutes as defined in 
Education Code Section 46207. This schedule is required of all districts and charter schools, 
including basic aid districts.

The District has received incentive funding for increasing instructional time as provided by the 
Incentives for Longer Instructional Day.  This schedule presents information on the amount of 
instruction time offered by the District and whether the District complied with the provisions of 
Education Code Sections 46200 through 46206. The District has not met or exceeded its target 
funding.
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(Budget (1))
2017 2016 2015 2014

General Fund

Revenues and other financial sources 26,058,878$    25,394,751$    25,761,031$    26,909,743$    

Expenditures 25,923,330 23,548,355 21,814,199 23,186,008
Other uses and transfers out - - - 5,778,685

Total outgo 25,923,330 23,548,355 21,814,199 28,964,693

Change in fund balance 135,548$         1,846,396$      3,946,832$      (2,054,950)$    

Ending fund balance 12,917,949$    12,782,401$    10,936,005$    6,989,173$      

Available reserves (2) 1,173,163$      1,257,801$      2,950,725$      2,980,086$      

Reserve for economic uncertainties 777,699$         706,451$         677,837$         788,800$         

Unassigned fund balance 395,464$         551,350$         2,272,888$      2,191,286$      

Available reserves as a percentage 
of total outgo 4.53% 5.34% 13.53% 10.29%

Total long-term liabilities 59,757,905$    63,572,905$    62,697,446$    15,051,954$    

Average daily attendance (ADA) at P-2 1,348 1,349 1,269 1,269

Average daily attendance has increased by 80 since 2013.  The District anticipates a decrease of 1
ADA during fiscal year 2016/17.

The general fund balance has increased by $5,793,228 over the past three years.  For a district this size, 
the state recommends available reserves of at least 4% of total general fund expenditures, transfers out,
and other uses (total outgo). The fiscal year 2016-17 budget projects a $135,548 increase in fund balance.

The District operated at a deficit in two of the past three years.  Total long-term liabilities have increased
by $48,520,951 over the last three years.

1 Budget numbers are based on the first adopted budget of the fiscal year 2016/17.

2 Available reserves consist of all unassigned fund balances in the general fund, which includes the reserve for
  economic uncertainties.

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2016
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Bond
Interest and Other

General Building Redemption Governmental
Fund Fund Fund Funds

June 30, 2016 Annual Financial and 
Budget Report Fund Balances 5,702,985$   23,151,533$ 7,158,434$     9,108,010$     

Adjustments and Reclassifications:
Special Res Fund for Other Than Cap Outlay:

Cash and investments 6,897,209 - - (6,897,209)
Accounts receivable 15,287 - - (15,287)
Due from other funds 166,920 - - (166,920)

June 30, 2016 Audited Financial 
Statements Fund Balances  $  12,782,401  $  23,151,533  $     7,158,434  $     2,028,594 

LOS LOMITAS ELEMENTARY SCHOOL DISTRICT
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT

FOR THE FISCAL YEAR ENDED JUNE 30, 2016
TO THE AUDITED FINANCIAL STATEMENTS
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OTHER INDEPENDENT 
AUDITOR’S REPORTS
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards 

Internal Control over Financial Reporting 

deficiency in internal control

material weakness

significant deficiency

Compliance and Other Matters 
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Government Auditing 
Standards. 

Purpose of this Report 

Government Auditing Standards 
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2015-16 Guide for Annual Audits of K-12 Local Education 
Agencies and State Compliance Reporting

2015-16 Guide for Annual Audits of K-12 Local Education Agencies and State 
Compliance Reporting

Government Auditing Standards
2015-16 Guide for Annual Audits of K-12 Local 

Education Agencies and State Compliance Reporting
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FINDINGS AND 
RECOMMENDATIONS
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